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DISCLAIMER 
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Some statements contained in this presentation or in documents referred to in it are or may be forward-looking statements. 
Actual results may differ from those expressed in such statements, depending on a variety of factors. 

Past performance of the Company or its shares cannot be relied on as a guide to future performance. 

Any forward-looking information contained in this presentation has been prepared on the basis of a number of assumptions 
which may prove to be incorrect, and accordingly, actual results may vary. 

This presentation does not constitute, or form part of or contain any invitation or offer to any person to underwrite, 
subscribe for, otherwise acquire, or dispose of any shares in Hochschild Mining plc or advise persons to do so in any 
jurisdiction, nor shall it, or any part of it, form the basis of or be relied on in any connection with or act as an inducement to 
enter into any contract or commitment therefore. No reliance may be placed for any purpose whatsoever on the 
information or opinions contained in this document or on its completeness and no liability whatsoever is accepted for any 
loss howsoever arising from any use of this document or its contents otherwise in connection therewith.  Nothing in this 
presentation is to be construed as a profit forecast.  

This presentation has been prepared in compliance with English law and English courts will have exclusive jurisdiction over 
any disputes arising from or connected with this presentation. 



SIGNIFICANT PROGRESS MADE IN H1 2014 
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Strong improvement in profitability despite year-on year price fall 

ωRevenue of $282.0m 
ωAdjusted EBITDA of $94.3m 
ωPBIT of $25.7m 
ωPBT of $9.1m 
ωEPS of ($0.01) 

Financial highlights 

Cashflow optimisation programme  

ωExceeding expectations - $270m savings 
ωBetter than expected reductions in production costs, 

sustaining capex, administration & exploration 
ωAll-in sustaining costs lowered by 16% to $16.8 per ounce1 

Financial position 

ωCash balance of $226m 
ωInmaculada capex and convertible loan repayment fully financed 
ωTerm sheet signed for $100m medium term credit facility2 

  

1Main operations  
2Subject to customary closing conditions 
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P&L 

 $m (pre-exceptional) H1 2014 H1 2013 variance 

Revenue 282.0 308.6 (26.6) 

Cost of sales (209.4) (233.4) 24.0 

Gross profit 72.6 75.2 (2.6) 

Gross profit margin 25.7% 24.4% 1.3 

Administrative exp. (21.4) (29.0) 7.6 

Selling exp. (14.5) (16.4) 1.9 

Exploration exp. (8.2) (27.8) 19.6 

Others net  (2.8) (0.8) (2.0) 

Finance net (16.3) 3.9 (20.2) 

FX loss (0.3) (15.4) 15.1 

PBT 9.1 (10.3) 19.4 

Tax  (10.7) (14.9) 4.3 

Net (loss)/profit  (1.5) (25.2) 23.7 

Attrib. net profit  (2.5) (34.4) 31.9 

EPS (0.01) (0.10) 0.09 

H1 2014 vs H1 2013 net profit  reconciliation 

$m (pre-excep post tax) 
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ALL-IN SUSTAINING COSTS REDUCED BY 16% 

Main operation AISC reconciliation (pre-exceptional) 

$/oz Ag Eq 

Cashflow optimisation programme reducing all-in sustaining costs 
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AISC H1 2013 Production 
costs 

Capex Admin Exploration Selling 
expenses 

Commercial 
discounts 

AISC H1 2014 

-16% 

 Category 
$m  

saving 

Mine development                
(capex) 

50 

Mine support                            
(costs & capex) 

18 

Suppliers                                   
(costs) 

29 

Exploration 42 

Headcount                                  
(costs, admin,  exploration) 

22 

Remuneration                            
(costs, admin, exploration) 

47 

Other* 60 

Total 268 

Cash optimisation programme 

ÅIncludes dividend suspension, FX depreciation & others 
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Growth strategy financed 

BALANCE SHEET ANALYSIS 

Movement in cash balance 

$m 



Secure financial position 
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New mine and convertible bond repayment financed 

FINANCING 

ω Cash position: $226m 

ω Minority investments valued at $40m* 

ω Low cost Inmaculada project fully funded 

φRemaining capex: $125m 

ω $115m convertible bond (due Oct 14) fully funded 

ω $350m 7.75% Senior Notes issued due 2021 

ω Term sheet signed for $100m medium term credit facility 

ω Forward sale of 6moz Ag Eq oz for 2014 
φ2m Ag oz@$22/oz 
φ2m Ag oz@$21/oz 
φ33,000 Au oz @ 1,338/oz 
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Liquidity H2 2014 expenditure 

Cash 

Securities* 

Undrawn 
medium 

term credit 
facility 

Convertible 
bond 

Remaining  
Inmaculada 
capex 

Short 
term 
lines 

Sources and uses of cash 

ÅDoes not include sales made of securities since 30 June 2014. 

$m 

150-200 
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ω $100m credit facility term sheet signed 

ω Project completion/convertible repayment fully funded 

ω Short term lines untapped 

HOCHSCHILD MINING: CURRENT PRIORITIES 
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COMPLETE 
INMACULADA 

+ 

+ 

ω $270m already delivered 

ω Ongoing targeting of further opportunities  

ω Strong AISC performance in H1 2014 

ω Start of commissioning & ramp up at end 2014/early 2015 

ω Project 68% complete 

ω Set to be lowest cost operation 

STRENGTHEN 
FINANCIAL POSITION 

TARGET FURTHER 
COST SAVINGS  


